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ENGLISH VERSION

Instructions :
(1) Attempt all the questions.
(2) The question paper contains five questions.

1  The following information of Yash Ltd. relates to a 20
contract for Rs. 37,50,000. The contractee pays 90% cash
against work certified.

Particulars 2012-13 2013-14 2014-15
Materials Rs. 4,50,000 | 5,50,000 3,15,000
Wages 4,25,000 | 5,75,000 4,25,000
Direct Expenses 17,500 62,500 22,500
Indirect Expenses 7,500 10,000 -
Work Certified 8,75,000 | 28,25,000 | 37,50,000
Work uncertified - 50,000 -
Plant 50,000 - -

The value of the plant at the end of the year 2012-13, 2013-14
and 2014-15 was Rs. 40,000, Rs. 25,000 and Rs. 10,000 respectively.
Prepare contract accounts and show the balances in Balance Sheet
(for three years).

OR

1 A product passes from three process viz X, Y and Z. 4000 20
units of raw material at Rs. 6 per unit were admitted in the
process X. Other particulars are as under :

Particulars Process X [Process Y |Process Z
Misc. Materials 20,800 15,840 27,120
Wages 18,000 28,000 40,000
Indirect Exp. 14,000 20,000 32,000
Actual Prod. (Units) 3,800 3,360 3,000
Normal Wastage (%) 5% 10% 15%
Price per unit of wastage Rs. 4 Rs. 8 Rs. 10

Prepare Process Accounts.
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2  Jay Ltd. manufactured and sold 1000 cell phone in 20

the year 2015. Its summarized Trading and Profit and Loss

Account for the year 2015 is set out below.

Particulars Amount | Particulars Amount

Rs. Rs.

To Cost of Materials 1,60,000 | By Sales 8,00,000
Direct Wages 2,40,000
Manufacturing charges 1,00,000
G.P. 3,00,000

8,00,000 [ 8,00,000

Mgt. and Staff Salaries 1,20,000 | by G.P. 3,00,000
Rent 20,000
General Exp. 40,000
Selling Exp. 60,000
N.P. 60,000

3,00,000 3,00,000

For the year 2016, it is estimated that :

(1) The output and sales will be 1200 cell phones.

(2) Price of materials will raise by 20% on previous levels
(3) Wages rates will rise by 5%

(4) Manufacturing charges will increase in proportion to the

combined cost of material and wages.
(5) Selling exp. per unit will remain unchanged.
(6) Other exp. will remain unchanged by the rise in output.

Prepare a statement showing the price at which cell
phones to be manufactured in 2016 should be marketed

so as to show a profit 10% on selling price.
OR
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Following is the Trading and Profit and Loss Account of 20
Raj Ltd.
Particulars Amount | Particulars Amount
(Rs.) (Rs.)
Purchase 25,210 Sales (50,000 units @
Closing stock — 4,080 21,130 Rs.1.50 per unit) 75,000
Direct Wages 10,500 | Discount 260
Factory Exp. 12,130 | Commission on sale of
Sales Exp. 7,100 land 2,340
Office Exp. 5,340
Depreciation 1,100
Net Profit 20,300
77,600 77,600
(1) In cost account closing stock is valued at Rs. 4,280
(2) Factory exp. recorded 100% of wages in Cost Accounts
(3) In cost Accounts sales expenses recorded 10% of sales.
4) In Cost Accounts Depreciation is recorded Rs. 800 and
office exp. Rs. 5,000.
(®) Profit as per Cost Accounts, Rs. 19,770.
Prepare Reconciliation statement.
A factory which uses a large quantity of coal situated 20

between two collieries A and B. A is at a distance of 10
kilometers and B 15 kilometers from the factory. A fleet of
lorries of 5 ton carrying capacity is used for the transport
of coal from collieries. The lorries average a speed of 30
kilometeres per hour when running and regularly takes 10
minutes to unload of the factory. The loading time averages
30 minutes per load of A and 20 minutes per load of B
colliery.

Driver’s wages, depreciation, insurance and taxes are found
to cost Rs. 9 per hour operated. Fuel oil, tyres, repairs and
maintenance cost Rs. 1.20 per kilometer run.

Draw up a statement showing the cost per ton kilometer of
carrying coal from each colliery.

OR
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3 The Pranav Ltd. has three production department A, B, 20

C and two service departments D & E. The following figures

are extracted from the records of the company.

Rent and Rates Rs. 5000 Power Rs. 1,500
General Lighting Rs. 600 Dep. of Machinery Rs. 10,000
Indirect Wage Rs.1,500 Sundries Rs. 10,000

The following further details are available.

Total A B C D E
Floor Space (sq. ft) 10,000 2,000 2,500 3,000 2,000 500
Light Points 60 10 15 20 10 5
Direct Wages (Rs.) 10,000 3,000 2,000 3,000 1,500 500
H.P. of machines 150 60 30 50 10

Value of Machinery (Rs.)) 2,50,000 60,000 80,000 1,00,000 5,000 5,000
Working Hours - 6225 4028 4066

From the above information, apportion the expenses among

departments on suitable basis.

4  As a Cost Accountant of a company you find that 20

the selling price of a Job No. ABC has been calculated

as follows :
Materials 280
Direct wages 18 hours at Rs. 10 per hour 180

(Dept A - 8 hours, Dept B - 6 hours, Dept C - 4 hours)

Direct Expenses 20
Prime cost 480
Add : Factory overheads (256% on prime cost) 120
Total cost 600
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An analysis of the previous year’s Profit and Loss Account shows

the following :

Materials
Direct Wages . Dept A 20,000
Dept. B 24,000
Dept. C 16,000
Factory Overheads
Dept A 10,000
Dept. B 18,000
Dept. C 4,000
Specific Materials
Selling Overheads 40,000
Sales 5,00,000
Net Profit 60,000

Rs.
3,00,000

60,000

32,000
8,000

The average daily wages rate is identical in all the three

departments. Draw up a job cost sheet. Add to the total

JobCost 20% for profit and find out the final selling price.

OR

4 (a From the following information calculate :

(a)
(b)
©
(d)
(e)
ey
2)
3)
“4)

®)
(6)
()
)
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Re-order stock level
Manimum stock level
Maximum stock level
Average stock level
Danger stock level
Maximum Delivery period
Average Delivery period
Minimum Delivery period

Maximum Delivery period for emergency
purchase

Maximum Rate of consumption per day
Average Rate of consumption per day
Minimum rate of consumption per day

Ordering quantity

11

10

45 days
35 days
25 days

5 days
30 units
25 units
20 units

600 units
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() A worker 1s allowed 9 hours to complete a job on 10
time wages. He completes the job in 6 hours on piece
wages. His time wage 1s 75 paise per hour.

Material cost of product is Rs. 12 and factory overheads
are recovered at 150% of the total direct wages.
Calculate the factory cost of production under :

(1) Piece wage plan

(2) Halsey wage plan

(3) Rowan Wage Plan

5 Write short notes : (any two) 20
(1) Escalation clause
(2) ABC Analysis
(3) Labour turnover rate
(4) Machine Hour rate.
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